THE REACTION FROM LAISSEZ-FAIRE
to the movement away from laissez-faire, because it neces-
sitated an immense extension of interference in all branches
of the national economy. Although the end of the war was
soon followed by the abolition of many forms of control,
the broadening of state activities continued unabated. The
mercantilist device of giving bounties (direct financial
subsidies) to foster the development of particular indus-
tries was now revived notably in the case of agriculture
(sugar beet, etc.) and in the construction of houses for the
working class. Opinion on the merits of such a practice may be
divided, but there can be no question as to the wisdom of
official encouragement of scientific research in industry*
Another consequence of the war was that the nation grew
accustomed to intervention in the economic sphere. Moreover
government departments had regulated industry, commerce,
shipping and finance, and thereby acquired a corporate
experience which is seldom wholly lost and can bear fruit
when a fresh change in public policy should provide the
occasion. This change materialized immediately after the
second world war (1939-45). Now dawned the era predicted
by Lord Randolph Churchill half a century earlier: *The
labour interest is now seeking to do for itself what the
landed interest and the manufacturing capitalist interest did
for themselves when each in turn commanded the dis-
position of state policy. Our land laws were framed by the
landed interest for the advantage of the landed interest.
[We are coming] to a time when labour laws will be made
by the labour interest for the advantage of labour. The regu-
lation of all the conditions of labour by the state appears to
be the ideal aimed at.' A government came into power
(1945) with the avowed intention to embark upon a pro-
gramme of nationalization. The post office, telegraph (in
1870) and telephone system (in 1911) afforded a precedent,
while proposals for state ownership of the railways had long
been mooted. Lord Londonderry recommended in 1836
that after a term of years the railways should revert to the
public; an act of 1844 provided that after twenty-one years
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